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• Knowledge Generation, Wealth Generation & Societal Well-being
• 3 schemes - Science Fund and Pre Commercialization (TechnoFund & InnoFund)
• 10 priority areas
• Field of Research, followed by Socio Economic Objective

• Economic Growth & Societal Well-being
• 2 schemes – SMART Challenge Fund dan GoFund
• 3 priority areas
• Socio Economic Objective, followed by Field of Research
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Innovation Driven

NEW FOCUS  MOSTI R&D Fund
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Dem
and Driven

• Solving 
national 
problem

• Societal 
Wellbeing

PRIORITY 
Research
STRATEGIC
Research

• Identify  long 
term solution

• Economic 
Growth

Medical & 
Healthcare

Green Growth 
for Sustainable 
Development

Water, Food 
& Energy 

Nexus

areaspriority
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SMART 
Challenge Fund

- InnoFund
Facilitation Fund

GoFund

- Strategic
Priority
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Water Food Energy 
Nexus Medical & Healthcare

Green Growth 
for Sustainability

3 SOCIO-ECONOMIC Priority Areas

FUND Division Briefing on MOSTI R&D Fund



SMART Challenge Fund



 Pre-commercialisation project that is highly innovative to spur economy and societal benefit.
 Open to businesses and researchers.
 To solve national problems and identify long term solutions.
 Specific, measurable, achievable, realistic and timely (SMART)

SMART CHALLENGE FUND 

STRATEGIC
To tackle strategic issues that will 

provide long term solution.
Spur economic returns for the 

country.
Technology Readiness Level 4
Max: RM1 million
Duration: 24 months

PRIORITISED
• To tackle prioritized issues that 

need immediate solution.
• Improve societal wellbeing.
• Technology Readiness Level 6
• Max: RM3 million
• Duration: 24 months

Eligibility & Payment Mode

Small & Medium Entreprise
 51% equity held by 

Malaysians.
 Minimum paid up capital 

RM10,000.
Institution of Higher Learning 

(Private)

Reimbursable Basis

• Government Research 
Institution

• STI Agencies
• Institution of Higher 

Learning (Public)

Disbursement Basis
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TECHNOLOGY READINESS LEVEL
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SCOPE ITEM FUNDED ITEM NOT FUNDED NOTES
Pilot plant / prototype  Only equipment 

directly related to the 
pilot plant/prototype

 Capital asset such as 
land, building, vehicle 
and furniture

 Lab apparatus
 Equipment 

maintenance

Not more than 
40% of total 
approved project 
cost

Pre-clinical 
testing/clinical 
testing/field trials/stress 
test/user acceptance test

 Screening test
 Payment for volunteers
 Data analysis

  

Intellectual Properties (IP)  For registration in 
Malaysia only

 IP resulting from the 
project

     i) Patent
     ii) Industrial Design

 Maintenance
 Patent Cooperation 

Treaty (PCT)

 

Market testing and 
evaluation

 Survey development
 Data analysis
 Sample size should 

follow the statistical 
standard

 Incentive for 
respondents

 Facility rental and 
exhibition fee

 

Not more than 
10% of fund 
approved 

Regulatory and standards 
compliance

 Registration of 
certification

 Product testing and 
standard compliance

ITEMS FUNDED- SMART Fund
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SCOPE ITEM FUNDED ITEM NOT FUNDED NOTES
Special Services  Consultancy (agreement / 

letter of intent must be 
submitted together with the 
project proposal, details of 
the consultancy to be 
stated)

 Consultant for market 
testing and evaluation 

 Sample testing and 
analysis

 Data processing
 IP incentive

 Production out-sourcing
 Travelling and 

transportation
 Organizing meeting
 Stationery such as paper, 

books, etc
 Personal computer, laptop, 

printer, scanners, toner, etc
 Subscription to journals
 Conference fee
 Exhibition fee

Not more than 20% 
of total fund project 
cost

Administration  Up to two Research 
Assistant (RA) 
allowed and only for 
wages and allowances. 
(Applicable for IHL & 
GRI only) 

 

  Management fees
 Allowance / bonus for 

management and technical 
staff

 Office rental
 Utilities such as telephone, 

broadband, water and 
electricity bill

RM 2,500 per 
month/ per RA 
inclusive of SOCSO 
/ EPF

ITEMS FUNDED…continued
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SCOPE ITEM FUNDED ITEM NOT FUNDED NOTES
Raw materials /consumables 
directly related to the project

 Raw material
 Consumable

 Product and packaging 
design

 Brochure
 Advertisement
 Web design and 

development
 Product launching

 

Technology/ IP Acquisition  Local and foreign
 Must be further enhanced
 Must provide acquisition 

agreement / details of the 
technology & IP acquired

 Training related to 
technology transfer 
conducted locally

 Not more than 50% 
of total approved 
project cost

ITEMS FUNDED…continued
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INNO Fund



Objectives

Individual, Sole Proprietor, Micro 
Enterprises, Small Enterprise

Up to:
Individual RM50k
Sole proprietor RM150k
Micro & Small Enterprise RM500k

18 months

Up to RM500k per project

Enterprise InnoFund (EIF) Community InnoFund (CIF)

INNO fund

FUND Division Briefing on MOSTI R&D Fund

A fund to promote and enhance innovation through products, processes and systems.
Value can be created for customers, businesses and society.

Quantum

Duration

Eligibility

To encourage Individuals, Micro 
and Small Enterprises
To develop existing products, 
process or services with 
elements of innovation

To encourage Community Group 
to convert knowledge / idea into 
innovative product / process  / 
services

18 months

Community Groups



SCOPE OF FUNDING Enterprise InnoFund
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Scope EIF CIF
Specialised Equipment  

Pre-Clinical/ Field Trials (if applicable)  

IP Preparation and Registration in Malaysia only 
(excluding maintenance)

 

Market Testing 

Regulatory and Standard Compliance  

Expenditure for Services not exceeding 40% of 
project cost (consultancy/ testing) 

 

Raw materials  



Success 
Criteria

Value 
for 

Money

wellbeing
societal

productivity

multiplier
effect

strategic
collaboration

SMARTconcept

SUCCESS criteria 
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SUCCESS STORIES / PAST 
PROJECTS



Past Projects (Pre-Commercialization)




